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	a.	Insurance Expense
b.	Rent Earned
c.	Prepaid Rent
d.	Interest Payable
e.	Interest Receivable
f.	Fees Earned
g.	Unused Supplies
h.	Unearned Commissions Revenue
i.	Salaries Payable
j.	Depreciation Expense
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CP 3–5
1. and 3.
	Graham Corporation
General Ledger


	ASSETS
	=
	LIABILITIES
	+
	SHAREHOLDERS’ EQUITY

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Rent Receivable
	
	Interest Payable
	
	Rent Earned

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Prepaid Insurance
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	Amount
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2.	Assets would be overstated by 				
Liabilities would be understated by 				
Revenue would be understated by 				
Expenses would be understated by 				
Shareholders’ equity would be overstated by 				
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CP 3-8 		
	1.
Cash	 101
	
	Accounts 
Payable	 210
	
	Share 
Capital	 320
	

	
	750
	50
	
	
	
	70
	145
	
	
	
	
	400
	
	

	
	950
	150
	
	
	
	
	
	
	
	
	
	
	
	

	
	90
	50
	
	
	Unearned Repair
	
	Ret. Earn.	 340
	

	
	
	24
	
	
	Revenue	247
	
	
	
	350
	
	

	
	
	20
	
	
	
	
	500
	
	
	
	
	
	
	

	
	
	70
	
	
	
	400
	
	
	
	Repair Rev.	 450
	

	
	
	
	
	
	
	
	
	
	
	
	
	950
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	228
	
	

	Accounts 
Receivable	 110
	
	
	
	
	
	
	
	
	400
	
	

	
	228
	90
	
	
	Interest Payable	222
	
	Rent Earned  	 440

	
	
	
	
	
	
	
	12
	
	
		40	

	Rent
Receivable	125
	
	
	
	
	
	
	

	
	40
	
	
	
	
	
	
	
	
	Dep’n Exp. 
- Furniture	 621

	Prepaid Insurance	 161
	
	
	
	
	2
	
	

	
	24
	2
	
	
	Income Taxes Pay.	260
	
	
	
	
	
	

	
	
	
	
	
	
	
	400
	
	
	Insurance Exp.	 631

	Unused Office 
Supplies	 170
	
	
	
	
	
	
	
	2
	
	
	

	
	50
	25
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Interest
Expense	632
	
	Office Supplies 
Exp.	 650

	Unused Repair 
Supplies	 171
	
	
	12
	
	
	
	
	25
	
	
	

	
	145
	80
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Income Taxes
Expense	830
	
	Rent 
Expense	 654

	Furniture	 182
	
	
	400
	
	
	
	
	50
	
	
	

	
	150
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	Repair Supplies
Expense	 655

	Acc. Dep’n 
– Furniture	 191
	
	
	
	
	
	
	
	80
	
	
	

	
	
	2
	
	
	
	
	
	
	
	Telephone 
Expense	 669

	
	
	
	
	
	
	
	
	
	
	
	20
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CP 3-9
1.	
	Acct.
No.
	
	
Account
	
	Unadjusted 
Trial Balance
	
	
Adjustments
	
	Adjusted
Trial Balance

	
	
	
	
	Debit
	
	Credit
	
	Debit
	
	Credit
	
	Debit
	
	Credit

	101
110
161
162
184
194
210
222
226
248
320
440
610
615
624
631
632
654
656
	
	Cash
Accounts receivable
Prepaid insurance
Prepaid rent
Truck
Acc. dep. – truck
Accounts payable
Interest payable
Salaries payable
Unearned rent revenue
Share capital
Rent earned
Advertizing expense
Commissions expense
Dep. expense – truck
Insurance expense
Interest expense
Rent expense
Salaries expense
	
	$  4,000
5,000
3,600
1,000
6,000







700
2,000


100
5,500
8,000
	
	





$7,000


1,200
2,700
25,000







	
		
																	
	
		
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	$  4,000
5,000
3,300
500
6,000







700
2,000
1,500
300
500
6,000
9,000
	
	




$1,500
7,000
400
1,000
600
2,700
25,600








	
	
	 Totals
	
	$35,900
	
	$35,900
	
	
	
	
	
	$38,800
	
	$38,800
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CP 3-10 continued

2. and 4.
Wolfe Corporation

Cash		101	Accounts	Share	Repair
Bal.	2,700	Payable	210	Capital	320	Revenue	450
						Bal.	3,800			Bal.	7,750
Accounts							
Receivable	110		Retained
Bal.	2,000			Earnings	340	Advertizing
								Expense	610
Prepaid							Bal. 	200		
Insurance		161							
Bal.	1,200				Income
					Summary	360	Insurance
									Expense	631
Unused										
Supplies		173								
Bal.	700		
						Rent
						Expense			654
						Bal.	250		
									
										
						Salaries
						Expense	656
						Bal.	  4,500		
										

						Supplies
						Expense			668
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P 3–5 continued
2.	
	Acct.
	
	
	
	Unadjusted
Trial Balance
	
	
Adjustments
	
	Adjusted
Trial Balance

	No.
	
	Account
	
	Debit
	
	Credit
	
	Debit
	
	Credit
	
	Debit
	
	Credit

	101
110
161
173
184
194
210
226
248
260
320
350
410
440
610
615
624
631
632
654
656
668
669
830
	
	Cash
Accounts receivable
Prepaid insurance
Unused supplies
Truck
Acc. dep. – truck
Accounts payable
Salaries payable
Unearned rent revenue
Income taxes payable
Share capital
Dividends
Commissions earned
Rent earned
Advertizing expense
Commissions expense
Dep. expense – truck
Insurance expense
Interest expense
Rent expense
Salaries expense
Supplies expense
Telephone expense
Income taxes expense
	
	3,300
4,000
1,200
500
8,000






1,000


200
1,000
-0-
-0-
400
3,600
7,000
-0-
300
-0-
	
	




-0-
5,000
-0-
2,400
-0-
7,000

16,100
-0-
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P 3–5 continued
5.
	
	
	
	
	Adjusted
	
	
	
	Post-closing

	Acct.
	
	
	
	Trial Balance 
	
	Closing Entries
	
	Trial Balance

	No.
	
	Account
	
	Debit
	
	Credit
	
	Debit
	
	Credit
	
	Debit
	
	Credit

	101
110
161
173
184
194
210
226
248
260
320
340
350
360
410
440
610
615
624
631
632
654
656
668
669
830
	
	Cash
Accounts receivable
Prepaid insurance
Unused supplies
Truck
Acc. dep. – truck
Accounts payable
Salaries payable
Unearned rent revenue
Income taxes payable
Share capital
Retained earnings
Dividends
Income summary
Commissions earned
Rent earned
Advertizing expense
Commissions expense
Dep. expense – truck
Insurance expense
Interest expense
Rent expense
Salaries expense
Supplies expense
Telephone expense
Income taxes expense
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	CHAPTER THREE / Financial Accounting and the Use of Adjusting Entries
CHAPTER THREE / Financial Accounting and the Use of Adjusting Entries 	
P 3-6  	
1., 3., 4., and 6. 		Roth Contractors Corporation							
Cash				Accounts		Share			Repair			Rent
				Payable		Capital			Revenue		Expense	 
															
													Supplies
 													Expense	 
				Wages											
Accounts			Payable	 							
Receivable									Advertizing		Telephone
										Expense		Expense	 
				Unearned Repair									
				Revenue										
													Truck Operating
													Expense	
Prepaid			Income Taxes					Depreciation				
Insurance			Payable					Expense-Truck				
															
			
										Insurance		Utilities
Prepaid Rent									Expense		Expense	 
 															
										Interest		Wages
Unused									Expense		Expense	 
Supplies														
															
															
				Accum. Dep’n					Income Taxes				
Truck				Truck						Expense	
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P 3–6 continued
7 and 9. 
	
	
	
	Adjusted
Trial Balance
	
	
Closing Entries
	
	Post-closing
Trial Balance

	
	Account
	
	Debit
	
	Credit
	
	Debit
	
	Credit
	
	Debit
	
	Credit

	
	Cash
Accounts receivable
Prepaid insurance
Prepaid rent
Unused supplies
Truck
Acc. dep. – truck
Accounts payable
Wages payable
Unearned revenue
Share capital
Retained earnings
Income summary
Repair revenue
Advertizing expense
Dep. expense – truck
Insurance expense
Interest expense
Rent expense
Supplies expense
Telephone expense
Truck operating expense
Utilities expense
Wages expense
Income taxes expense
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		Statement of Changes in Equity
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1., 3., 4., and 6.		Snow Services Corporation
Cash				Accounts		Share			Other		Depreciation Expense - 
				Payable		Capital			Revenue		Equipment		
													
							
				Wages			Depreciation Expense-
					Payable			Interest	Truck		
									Earned				
							
			Unearned Advertizing					Insurance
Short-term		Revenue							Expense	
Investments																	

			Unearned Fees			Rent	Supplies
Interest			Revenue				Earned		Expense		
Receivable															
								
			Unearned Interest
Prepaid			Revenue				Service	Wages
Insurance							Revenue		Expense		
															
				Unearned Rent						
				Revenue							
Unused							
Supplies				Acc. Dep’n. - 
				Equip.	
Equipment						
				Acc. Dep’n - 
Truck				Truck	
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P 3–7 continued
5.	
	
	GENERAL JOURNAL
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P 3–7 continued
7.		Snow Services Corporation
Adjusted Trial Balance
January 31, 2018
	      Account Balances   
	Debit		Credit
Cash				
Short-term investments				
Interest receivable				
Prepaid insurance				
Unused supplies				
Equipment				
Truck				
Accumulated depreciation—equipment				
Accumulated depreciation—truck				
Accounts payable				
Wages payable				
Unearned advertizing revenue				
Unearned fees revenue				
Unearned interest revenue				
Unearned rent revenue 				
Share capital				
Other revenue				
Interest earned				
Rent earned				
Service revenue				
Depreciation expense—equipment				
Depreciation expense—truck				
Insurance expense				
Supplies expense				
Wages expense				
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