CHAPTER EIGHT 
Long-lived Assets	Name  		

CHAPTER EIGHT 
Long-lived Assets	Name  		
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Concept Self-check continued
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Concept Self-check continued
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


Concept Self-check continued
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____Battery purchased for truck
____Cash discount received on payment for equipment
____Commission paid to real estate agent to purchase land
____Cost of equipment test runs
____Cost to remodel building
____Cost to replace manual elevator with automatic elevator
____	Cost of sewage system
____Equipment assembly expenditure
____Expenditures for debugging equipment
____	Installation of air–conditioner in automobile
____Insurance paid during construction of building
____Legal fees associated with court case to defend title to land purchased
____Oil change for truck
____Payment for landscaping
____Payment to demolish a derelict building on land purchased
____	Expenditures for removal of derelict structures
____Repair made to building after moving in
____	Repair of collision damage to truck
____	Repair of torn seats in automobile
____Replacement of rusted fender on automobile
____Replacement of transmission on automobile
____	Special floor foundations for installation of equipment
____Tires purchased for truck
____Transportation expenditures to bring equipment to plant.
Assumptions
		

		


CP 8–2
1. 	
		

	

	

	


2. 	
	Year
	Straight-line
	
	DDB

	1
	
	
	

	2
	
	
	

	3
	
	
	

	4
	
	
	

	5
	
	
	


Conclusion
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CP 8–3
1. 	Journal entries to record the sale on the books of:
a. 	Freeman:
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


b. 	The developer:
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


Calculation of gain/loss
		

	

	

	

	

	

	


2. 	
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CP 8–4
1. Straight–line method:
	

	

	

	


2. Double–declining balance method:
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CP 8–5
1. Straight–line method:
	

	

	

	

	


2. Usage method:
	

	

	

	

	


3. Double–declining balance method:
	

	

	

	



CP 8–6
1. Jan. 31, 2018
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2. Dec. 31, 2018
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


Dec. 31, 2019
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





CP 8–7
1. Straight–line method:
		

	

	

	

	

	

	

	

	

	

	

	


2. Double–declining balance method:
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CP 8–8
1. Equipment sold for $50,000:
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2. Equipment sold for $85,000:
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	

	

	

	





CP 8–8 continued
[bookmark: _Toc350163747][bookmark: _Toc350166496][bookmark: _Toc350169615]3. Equipment sold for $59,375:
	Date
	
Description
	
Folio
	
Debit
	
Credit
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	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	

	





CP 8–10
1. 	
	Depreciation Method
	
	
Calculation
	
	
Year 1
	
	
Year 2
	
	
Year 3

	A. Straight-line
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	B. Declining balance
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


2. 	
	

	

	

	

	

	

	

	

	


3. 	
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CP 8–11
1. 2020
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	


2. 2020
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	



CP 8–11 continued
[bookmark: _Toc350163752][bookmark: _Toc350166501][bookmark: _Toc350169620]3. 2020
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	

	

	

	

	

	





CP 8–12
1. 	
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


2. 	2019
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





CP 8–12 continued
3. 	
		Accumulated Depreciation – Equipment	Acct. No. 193

	Date

	
	
Description
	
Folio
	
Debit
	
Credit
	DR
CR
	
Balance

	
	
	Balance forward
	
	
	
	CR
	2,250

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


4. 
	

	

	

	

	

	

	

	

	

	


5. 
	

	

	

	

	

	

	

	


[bookmark: _Toc350163753][bookmark: _Toc350166502][bookmark: _Toc350169621]
CP 8–13
1. a. Jan. 1, 2018
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


b. Dec. 31, 2018
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


c. March 1, 2019
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



CP 8–13 continued
d. Dec. 31, 2019
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	

	

	

	


2.a.  March 3, 2020
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



CP 8–13 continued
  b. March 3, 2020
	Date
	
Description
	
Folio
	
Debit
	
Credit
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CP 8–14
1. Jan. 1, 2018
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2. Dec. 31, 2018
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	





CP 8–14 continued
3. Dec. 31, 2019
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	


4.a. Dec. 2, 2020
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





CP 8–14 continued
4. b. Dec. 2, 2020
	[bookmark: _Toc350163755][bookmark: _Toc350166504][bookmark: _Toc350169623]Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	


P 8–1
Cost of lots:
	

	

	

	

	

	

	[bookmark: _Toc350163756][bookmark: _Toc350166505][bookmark: _Toc350169624]

	

	

	

	

	

	





P 8–2
			
	Invoice price of new machine, net of cash discount offered

			
	Cash discount on the above, which has not yet been taken (assumes the company follows this treatment)

			
	Anticipated first year’s savings in operating costs from use of new machine

			
	Two–year service contract on operations of new machine paid in full

			
	Cost of materials used while testing new machine

			
	Cost of installing sound insulation in wall near machine so that nearby office employees will not be disturbed by it

			
	Cost of removing machine that new machine replaces.


Explanations/assumptions
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P 8–3
1.	
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





P 8–3 continued
1. continued
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



P 8–3 continued
2.
	[bookmark: _Toc350163758][bookmark: _Toc350166507][bookmark: _Toc350169626]

	

	


P 8–4
1. 	
	

	

	

	

	


2. 	
	

	


3. 	
	

	


4. 
	[bookmark: _Toc350163759][bookmark: _Toc350166508][bookmark: _Toc350169627]	Partial Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


P 8–5
1. 	Depreciation expense
	Year
	
	Straight-line
	
	DDB
	
	Usage

	2018
	
	
	
	
	
	

	2019
	
	
	
	
	
	

	2020
	
	
	
	
	
	

	2021
	
	
	
	
	
	

	Totals
	
	
	
	
	
	


Calculations
	

	

	

	

	

	

	

	

	

	

	

	



	Double-declining balance calculations

	Year
	
	Carrying
Amount
	
	DDB
Rate
	
	Dep’n 
Expense

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	





P 8–5 continued
2.
	

	

	

	

	


3. 	
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1. a. Usage
	

	

	

	


b. Straight–line
	

	

	

	


c. Double–declining balance	
	

	

	

	



P 8–6 continued
	2.
	
	
	Depreciation
expense
	
	Carrying
amount

	a.
	Usage
	
	
	
	

	b.
	Straight–line
	
	
	
	

	c.
	Double–declining balance
	
	
	
	


3.	
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1. a. Straight-line method
	

	

	


b. Double-declining balance method
	

	

	

	


2. a. Straight-line depreciation  
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





P 8–7 continued
b. Declining balance method
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


		
	

	

	

	

	

	

	

	



3.	
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P 8–8
1. 
	

	

	

	

	

	

	

	

	


2. 
	

	

	

	

	

	

	

	

	

	


3. 
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





P 8–8 continued
4.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


		
Calculations
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P 8–9
Part A
1. 
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2. 	
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	

	

	

	



P 8–9
Part B
1. 
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2.
	[bookmark: _Toc350163764][bookmark: _Toc350166513][bookmark: _Toc350169632]Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	

	

	

	

	

	



P 8–10
1. a.	 
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


b. 
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	

	

	





P 8–10 continued
c. 
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


d. 
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	

	

	

	

	

	

	

	

	



P 8–10 continued
1.d. continued
	Date

	
Description
	
Folio
	
Debit
	
Credit
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2. 
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