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Concept Self-check (continued)
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	A
	=
	L
	+
	S/E
	
	

	
	
	
	
	
	
	Issued share capital for cash

	
	
	
	
	
	
	Purchased a truck for cash

	
	
	
	
	
	
	Received a bank loan to pay for equipment

	
	
	
	
	
	
	Made a deposit for electricity service to be provided in the future

	
	
	
	
	
	
	Paid rent for the month just ended

	
	
	
	
	
	
	Signed a new union contract that provides for increased wages in the future

	
	
	
	
	
	
	Hired a messenger service to deliver letters during a mail strike

	
	
	
	
	
	
	Received a parcel; paid the delivery service

	
	
	
	
	
	
	Billed customers for services performed

	
	
	
	
	
	
	Made a cash payment to satisfy an outstanding obligation

	
	
	
	
	
	
	Received a payment of cash in satisfaction of an amount owed by a customer

	
	
	
	
	
	
	Collected cash from a customer for services rendered

	
	
	
	
	
	
	Paid cash for truck expenses (gas, oil, etc.)

	
	
	
	
	
	
	Made a monthly payment on the bank loan; this payment included a payment on part of the loan and also an amount of interest expense.

	
	
	
	
	
	
	issued shares in the company to pay off a loan

	
	
	
	
	
	
	Paid a dividend.





CP 1–2
	
	
	Issued share capital for cash

	
	
	Paid an account payable

	
	
	Borrowed money from a bank

	
	
	Collected an account receivable

	
	
	Collected a commission on a sale made today

	
	
	Paid for an advertizement in a newspaper

	
	
	Repaid money borrowed from a bank

	
	
	Signed a contract to purchase a computer

	
	
	Received a bill for supplies used during the month

	
	
	Received a cash payment in satisfaction of an amount owed by a customer

	
	
	Sent a bill to a customer for repairs made today

	
	
	Sold equipment for cash

	
	
	Purchased a truck on credit, to be paid in six months

	
	
	Requested payment from a customer of an account receivable that is overdue

	
	
	Increased vacations for employees from four weeks to six weeks

	
	
	Recorded the amount due to the landlord as rent

	
	
	Received the monthly telephone answering service bill
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	A
	
	B
	
	C
	
	D
	
	E

	Cash
Equipment
Accounts payable
Share capital
Retained earnings
	
	$3,000
8,000
4,000
2,000
	
	
	$1,000
6,000
		
3,000
1,000
	
			      
4,000
1,500
3,000
500
	
	$6,000
7,000
3,000
4,000
	
	
	$2,500
	
4,500
500
1,000
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CP 1–5
	
	
	Accounts payable

	
	
	Accounts receivable

	
	
	Bank loan

	
	
	Cash

	
	
	Equipment

	
	
	Insurance expense

	
	
	Loan payable

	
	
	Prepaid insurance

	
	
	Rent expense

	
	
	Repair revenue

	
	
	Share capital

	
	
	Truck operating expense

	
	
	Unused office supplies

	
	
	Dividends
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		Statement of Changes in Equity

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	



	
	
	

		Statement of Financial Position
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		Statement of Changes in Equity
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CP 1–9
	a.

	

	

	

	b.

	

	

	

	

	c.
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	g.

	

	

	

	


P 1–1
	
	ASSETS
	=
	LIABILITY
	+
	S/H EQUITY

	
	
Cash
	
+
	Acct.
Rec.
	
+
	Ppd.
Exp.
	
+
	Unused
Supp.
	
=
	Acct.
Pay.
	
+
	Share
Cap.
	
+
	Ret.
Earn.

	Opening
	1,400
	
	3,600
	
	1,000
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	4,350
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	ASSETS
	=
	LIABILITIES
	+
	
	           S/H EQUITY
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Rec.
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	Ppd. Exp.
	
+
	Unused Supp.
	
+
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=
	Bank 
Loan
	
+
	Acct.  Pay	  +
	
	Unearn. Rev.
	
+
	  Share Capital
	
+
	Retained Earnings
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		Statement of Changes in Equity
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		Statement of Changes in Equity
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		Statement of Changes in Equity

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	




P 1–4 continued
	
	
	

		Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



P 1–5
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	ASSETS
	=
	
	LIABILITIES
	+
	S/H EQUITY
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	Ppd. 
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	Ret.
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