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To record salaries payable as follows:
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taxes
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	Acct.
	
	
	
	Unadjusted
	
	Adjusting Entries
	
	Adjusted
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	Account
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	Credit

	101
110
150
151
210
212
213

226
227
228
229
230
238
248
260
320
340
440
500
570
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656
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659
660
678
830
	
	Cash
Accounts receivable
Merch. inventory
Parts inventory
Accounts payable
Est. current liab.
Est. warranty liab.

Salaries payable
Emp’ee inc. tax. pay.
Emp. insur. pay.
Gov’t pension pay.
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Rent earned
Sales
Cost of goods sold

Professional fess
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Gov’t pens. exp.
Co. health insur. exp. 
Warranty expense
Corp. inc. tax. expense
	
		
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
		
		
		

	
		
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
		
		
		
		
		
		
	

	
	 	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
		
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
		
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
		
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


P 9–3 continued
	
	
	

		Income Statement
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



	
	
	
	

		Statement of Changes in Equity

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


P 9–3 continued
	
	
	

		Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


P 9–4
1.a.
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


  b.
	Date
	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2.
	

	Loan Repayment Schedule

	

	
	
	A
	
	B
	
	C
	
	D
	
	E

	Year ended Dec. 31
	
	Beginning loan balance
	
	
Interest expense
	
	(D – B) Reduction of loan payable
	
	
Total loan payment
	
	(A – C) Ending loan balance

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	





P 9–4 continued
3.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


4. 	
	
	
	

		Partial Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



	

	

	

	

	

	

	

	

	

	



P 9–5
1. 2018
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2. 
	

	Lease Repayment Schedule

	

	
	
	A
	
	B
	
	C
	
	D
	
	E

	Year ended Dec. 31
	
	Beginning loan balance
	
	
Interest expense
	
	(D – B) Reduction of loan payable
	
	
Total loan payment
	
	(A – C) Ending loan balance

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	





P 9–5 continued
3. 
	
	
	

		Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



	

	

	

	

	


[bookmark: _GoBack]
334	CHAPTER NINE / Debt Financing: Current and Non-current Liabilities
CHAPTER NINE / Debt Financing: Current and Non-current Liabilities	333
