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Concept Self-check continued
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


CP 11–1
	
	
	Total share capital
	Retained earnings

	1.
	Company is incorporated
	
	

	2.
	Issued shares with a stated value of $1 
	
	

	3.
	Split the common shares 2 for 1
	
	

	4.
	Recorded net income for the year 
	
	

	5.
	Reacquired common shares previously outstanding
	
	

	6.
	Issued a share dividend
	
	

	7.
	Paid a cash dividend 
	
	

	8.
	Declared a share dividend
	
	

	9.
	Created a restriction on retained earnings
	
	


CP 11–2
1.	
	
	
	12%
bonds
	
	Preferred shares
	
	Common
shares

	Income before interest and inc. taxes
	
	
	
	
	
	

	Less: Interest expense
	
	
	
	
	
	

	Income before income taxes
	
	
	
	
	
	

	Less: Income taxes 
	
	
	
	
	
	

	
	
	
	
	
	
	

	Less: Preferred dividends
	
	
	
	
	2
	

	Net available to common s/h (a)
	
	
	
	
	
	

	No.  common shares outstanding (b)
	
	
	
	
	
	

	Earnings per common share (a/b)
	
	
	
	
	
	



	

	

	

	

	



CP 11–2 continued
2.	
	

	

	

	

	

	

	


CP 11–3
1. 	Authorization of share issue:
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2. 	Issue of 10,000 common shares:
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


3. 	Issue of 1,000 preferred shares:
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





CP 11–4
1.	
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2.	
	

	

	

	

	

	


CP 11–5
1. 	
	

	

	

	


2. 	
	

	

	


3. 	
	

	

	

	





CP 11–6
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


CP 11–7
1.	2018
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2.	2018
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


CP 11–8
1. 	
	

	

	

	

	

	

	

	


2. 	
	

	

	

	

	

	





CP 11–9
	

	

	

	

	

	

	

	

	

	

	

	


CP 11–10
1. 	a. Book value per preferred share 
	

	

	

	

	


b.	Book value per common share 
	

	

	

	

	


2. 	Book value per common share after split 
	

	

	

	

	





CP 11–11
1. 	
	

	

	

	

	

	

	


2. 	
	

	

	

	

	


3.	Amount available for all dividends 
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	



CP 11–12
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	




	

	

	

	

	

	

	

	

	

	

	





CP 11–13
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


CP 11–14
1.	
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





CP 11–14 continued
2.	a.
	
	
	

		Partial Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


	b.
	
	
	

		Partial Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


CP 11–14 continued
	c.
	
	
	

		Partial Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


CP 11–15
1. 
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	
	
	

		Partial Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



CP 11–15 continued
2.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


CP 11–16
	
	
	

		Partial Statement of Financial Position
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



	Statement of Changes in Equity

	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



P 11–1
1.	
	
	
	12%
bonds
	
	Preferred shares
	
	Common
shares

	Income before interest and inc. taxes
	
	
	
	
	
	

	Less: Interest expense
	
	
	
	
	
	

	Income before income taxes
	
	
	
	
	
	

	Less: Income taxes 
	
	
	
	
	
	

	
	
	
	
	
	
	

	Less: Preferred dividends
	
	
	
	
	2
	

	Net available to common s/h (a)
	
	
	
	
	
	

	No.  common shares outstanding (b)
	
	
	
	
	
	

	Earnings per common share (a/b)
	
	
	
	
	
	



	

	

	


2.	

	

	

	


3.	Other factors to be considered by board of directors:
	

	

	

	

	

	

	

	

	



P 11–2
1. a.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	b.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	c.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	d.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





P 11–2 continued
	e.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


2.	
	

		Partial Statement of Financial Position

	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



	

	

	

	

	

	

	

	

	

	

	

	

	

	

	





P 11–2 continued
3.	

	
	
	
	

		Statement of Changes in Equity

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	





P 11–3
1. Before Split
	

		Partial Statement of Financial Position

	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


After Split
	

		Partial Statement of Financial Position

	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


2.	
	

	Date

	
Description
	
Folio
	
Debit
	
Credit
	DR/
CR
	
Balance

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


3.	
	

	

	





P 11–4

	
	Statement of Changes in Equity

	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


P 11–5
	
	
	
Assets
	
Liabilities
	Shareholders’ Equity

	1.
	Common shares issued for cash
	
	
	

	2.
	Declared a cash dividend
	
	
	

	3.
	Common shares split 3:1
	
	
	

	4.
	Calculated book value of common shares
	
	
	

	5.
	Paid cash dividend related to item 2 above
	
	
	

	6.
	Recorded restriction of retained earnings
	
	
	


P 11–6
1. a.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	b.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





P 11–6 continued
	c.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	d.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	e.
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





P 11–6 continued
2.
	Statement of Changes in Equity

	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


If appendix 2 is not covered, only four columns above will be needed. 
	

	

	

	

	

	

	

	

	

	

	

	





P 11–7
1.	
	

	

	

	

	

	

	

	

	

	


2.	
	

	

	

	

	

	

	

	

	

	

	





P 11–8
1.	
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





P 11–8 continued
2.	
	Statement of Changes in Equity

	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


P 11–9
1. 
	

	

	

	

	

	

	

	

	





P 11–9 continued
2. 
	Date

	
Description
	
Folio
	
Debit
	
Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



	

	

	

	

	

	

	

	

	

	





P 11–9 continued
 3.
	Statement of Changes in Equity

	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


If appendix 2 is not covered, only four columns above will be needed. 
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