CHAPTER NINE
Debt Financing: Current 
and Non-current Liabilities
Concept Self-check
1. A current liability is a debt that is expected to be paid within one year of the statement of financial position date or the next operating cycle, whichever is longer. A non-current liability is expected to be paid beyond one year of the statement of financial position date or the next operating cycle, whichever, is longer.
2. Examples of known current liabilities include accounts payable, salaries and wages payable, income taxes payable, unearned revenues, sales taxes payable, short-term bank loans, and the portion of long-term debt that will be paid within one year of the statement of financial position date.
3. An estimated current liability is a liability that is certain to exist, though the amount is somewhat uncertain and therefore can only be reasonably estimated. This usually occurs when a supplier invoice has not been received by the time the financial statements are prepared. 
4. Two common examples of estimated current liabilities are warranty reserves and professional fees related to preparation or audit of year-end financial statements. 
5. A contingent liability’s existence is uncertain and improbable. Alternately, it is probable but its amount is unknown at the date financial statements are issued.
6. A loan, like a bond issue, is a means for an entity to raise investment capital through creditors. Both can be secured, and generally have fixed rates of interest and specified terms of repayment. However, loans are usually repaid with blended payments of interest and principal over the life of the liability. While the total payment on a loan is constant, the relative portion of interest decreases with each payment because loan principal is being reduced with each preceding payment. The portion of principal repayment increases. Bonds usually pay interest only to investors at regular intervals over the life of the issue plus a payment for the face value of the bond when it matures. They are usually issued to many investors as public offerings.


Concept Self-check continued
7. A loan and a finance lease are both long-term debt instruments. They are repaid with blended principal and interest payments over a specified period of time. However, proceeds from a long-term loan are usually obtained from a financial institution like a bank, and then used to purchase a long-lived asset from a third party like an equipment manufacturer. Title passes to the purchaser from the seller.
Under a finance lease, the leasing company is usually the same as or closely associated with the company that owns the specific asset that is subject to the lease agreement. Title may not pass from the leasing company to the lessee. However, the rights and responsibilities of ownership are transferred to the lessee as well as beneficial ownership. As a result, a finance lease is essentially a purchase. The related assets is reported as an item of property, plant, and equipment, and the finance lease is reported as a liability on the statement of financial position.
CP 9–1
2018
Dec. 31	Interest Expense	632	340
			Interest Payable	222		340
		To adjust interest payable [($12,000 x 6% x 9/12 mos.) – 200].

CP 9–2
	Selby Corp.
	General Journal
  	Date
 	2018	Description	F	Debit	Credit
Adjusting Entries
 a.	Dec. 31	Supplies Expense		40
			Unused Office Supplies			40
		To record additional accounts payable at year-end.

 b.	31	Interest Expense		100
			Interest Payable			100
		To adjust interest payable for the year.

 c.	31	Unearned Rent Revenue		500
			Rent Earned			500
		To adjust rent revenue at year-end.


CP 9–3
1. 2018
Dec. 31	Salaries Expense	2,000
	Employment Insurance Expense	561
	Government Pension Expense	802
		Employee Income Taxes Payable		500
		Employment Insurance Payable		963
		Government Pension Payable		1604
		Salaries Payable		1,380
To record unpaid salary and benefits re. J. Smith at December 31.
1 $2,000 x 2% = 40 x 1.4 times = $56
2 $2,000 x 4% = $80
3 $40 + 56 = $96
4 $80 + 80 = $160

2. 2019	(1)
Jan. 5	Salaries Payable	1,380
		Cash		1,380
To record payment of Dec. 31 salary payable to J. Smith.

			(2)
Jan. 5	Employee Income Taxes Payable	500
		Employment Insurance Payable		96
		Government Pension Payable		160
		Cash		756
To record payment of amounts owing at Dec. 31 to Government of Canada re. J. Smith.
CP 9–4
1. 2018
Jun. 20	Merchandize Inventory	4,000
	GST Payable	200
		Accounts Payable		4,200
($4,000 x 5% = $200)

2. 2018
Jul. 5	Accounts Receivable	5,250
		Sales		5,000
		GST Payable		250
	Cost of Goods Sold	4,000
		Merchandize Inventory		4,000
($50,000 x 5% = $250)


CP 9–4 continued
3. 2018
Jul. 31	GST Payable	50
		Cash		50
4. No expense is recorded on the income statement. The company merely passes on the GST collected from the final consumer to the government.
CP 9–5
1. 2018
Feb. 15	Corporate Income Taxes Payable	500
		Cash		500
2. 2018
Dec. 31	Corporate Income Taxes Expense	6,000
		Corporate Income Taxes Payable		6,000
	($15,000 x 40% = $6,000)
3. 2019
Jan. 31	Corporate Income Taxes Payable	500
		Cash		500
	To record payment of 2018 corporate income taxes owing:
		2018 expense	$ 6,000
		Instalments paid (11 x $500)	(5,500)
		Owing	$   500
CP 9–6
1. 2018
Nov. 1	Accounts Payable	10,000
		Note Payable		10,000
To record conversion of account payable owing to Tree Corp. to a 10% note payable due January 31, 2019.

2. 2018
Dec. 31	Interest Expense	167
		Interest Payable		167
To record interest on note payable to Dec. 31 [$10,000 x 10% x 2/12 mos. = $167 (rounded)]
3. 2019
Jan. 31	Interest Expense	83
	Interest Payable	167
	Note Payable	10,000
		Cash		10,250
To record payment of note payable and interest Jan. 1-31 [$10,000 x 10% x 1/12 mos. = $83 (rounded)].


CP 9–6 continued
4. a.	2018
Nov. 1	Note Receivable	10,000
		Accounts Receivable		10,000
To record conversion of account receivable due from Branch Corporation to a 10% note receivable due January 31, 2019.
b.	2018
Dec. 31	Interest Receivable	167
		Interest Earned		167
To record interest earned to December 31 (see 2 above).

c.	2019
Jan. 31	Cash	10,250
		Interest Earned		83
		Interest Receivable		167
		Note Receivable		10,000
To record collection of Branch note receivable and interest (see calculations above).
CP 9–7
1. 2018
June 30	Estimated Warranty Liability	2,500
		Parts Inventory		2,000
		Cash		500
2. 2018
Dec. 31	Warranty Expense	20,000
		Estimated Warranty Liability		20,000
($2M x 1% = $20,000)

3. Estimated warranty expense	$20,000
2018 warranty claims	(22,000)
Balance in Estimated Warr. Liab. account at Dec. 31	$ (2,000)	Debit

Claims have exceeded the estimated provision. Zebra management should monitor this to determine if the 1% estimate should be increased in the future. It is difficult to determine if a change is needed immediately, as this is only the first year of operation.
CP 9–8
Claim 1 would be neither recorded nor disclosed.
Claim 2 requires note disclosure.
Claim 3 needs to be recorded in the accounting records (Dr. Lawsuit Damages Expense; Cr. Estimated Current Liabilities)


CP 9–9
1. a.	2021
Jan.1	Cash		50,000
			Loan Payable		50,000
		To record loan from Second Capital Bank.
	 b.	Jan. 1	Equipment	48,000
			Cash		48,000
		To record purchase of equipment.
2.
	Rosedale Corp.
	Loan Repayment Schedule
	
	
	A
	
	B
	
	C
	
	D
	
	E

	
Year ended Dec. 31
	
	
Beginning loan balance
	
	
(A x 6%) Interest expense
	
	(D – B) Reduction of loan payable
	
	
Total loan payment
	
	(A – C) Ending loan balance

	2021
	
	$50,000
	
	$3,000
	
	$15,705
	
	$18,705
	
	$34,295

	2022
	
	34,295
	
	2,058
	
	16,647
	
	18,705
	
	17,648

	2023
	
	17,648
	
	1,057
	
	17,648
	
	18,705
	
	-0-


3. 	2021
Dec. 31	Interest Expense	3,000
		Loan Payable	15,705
			Cash		18,705
		To record loan payment to Second Capital Bank.
CP 9–10
1.		2018
Jan. 1	Vehicle		80,000
			Finance Lease		80,000
		To record assumption of lease with Night Leasing Ltd.
2.
	Day Corp.
	Lease Repayment Schedule
	
	
	A
	
	B
	
	C
	
	D
	
	E

	
Year ended Dec. 31
	
	
Beginning lease balance
	
	
(A x 8%) Interest expense
	
	(D – B) Reduction of finance lease
	
	
Total lease payment
	
	(A – C) Ending lease balance

	2018
	
	$80,000
	
	$6,400
	
	$17,754
	
	$24,154
	
	$62,246

	2019
	
	62,246
	
	4,980
	
	19,174
	
	24,154
	
	43,072

	2020
	
	43,072
	
	3,446
	
	20,708
	
	24,154
	
	22,364

	2021
	
	22,364
	
	1,790
	
	22,364
	
	24,154
	
	-0-





CP 9–10 continued
3. 		Day Corp.
	Partial Statement of Financial Position
	At December 31, 2018
	Liabilities
	Current	
		Current portion of finance lease	$19,174
	Non-current	
		Finance lease (Note X)	43,072
Note X would disclose pertinent information including details of the lease repayment agreement (for example, interest rate, repayment terms, security) if just the carry amount is shown on the statement of financial position as above.
P 9–1
1.a.	2018
Jan. 1	Cash		20,000
			Share Capital		20,000
  b.	Jan. 1	Cash		30,000
			Bank Loan		30,000
  c.	Jan. 2	Merchandize Inventory	20,000
		GST Payable	1,000
			Accounts Payable		21,000
  d.	Jan. 8	Accounts Receivable	8,400
			Sales		8,000
			GST Payable		400
		Cost of Goods Sold	3,000
			Merchandize Inventory		3,000
  e.	Jan. 15	Salaries Expense	2,000
		Employment Insurance Expense	561
		Government Pension Expense	100
			Employee Income Taxes Payable		300
			Employment Insurance Payable		96
			Government Pension Payable		200
			Cash		1,560
1 ($40 x 1.4 = $56)
2.f.	2018
Jan. 31	Interest Expense	100
			Interest Payable		100
		($30,000 x 4% x 1/12 mos. =- $100)


P 9–1 continued
  g.	Jan. 31	Salaries Expense	2,000
		Employment Insurance Expense	56
		Government Pension Expense	100
			Employee Income Taxes Payable		300
			Employment Insurance Payable		96
			Government Pension Payable		200
			Salaries Payable		1,560
  h.	Jan. 31	Corporate Income Taxes Expense	118
			Corporate Income Taxes Payable		118
Sales		$8,000
COGS	$3,000
Salaries	4,000
Emp. Ins.	112
Pension	200
Interest	    100	7,412
Income before inc. taxes		$  588 	x 20% = $118 	(rounded)
3.	Current liabilities at January 31:
Bank loan	$30,000
Accounts payable	21,000
Interest payable	100
Salaries payable	1,560
Employee income taxes payable	600
Employment insurance payable	192
Government pension payable	400
Corporate income taxes payable	      118
		$53,970
GST refundable is $600 ($1,000 – 400). This would be reported as a current asset.


P 9–2
1.
	
ASSETS
	
	
LIABILITIES 
	
	SHAREHOLDERS’ EQUITY

	Cash
	
	Bank Loan
	
	Corp. Inc. Tax. Pay.
	
	Share Capital

	a.	20,000
	1,560	e.
	
	
	30,000	b.
	
	
	118	h.
	
	
	20,000	a.

	b.	30,000
	
	
	
	
	
	
	
	
	
	

	Bal.	48,440
	
	
	
	
	
	
	
	
	Sales

	
	
	
	
	
	
	
	
	
	
	8,000	d.

	
	
	
	
	
	
	
	
	
	
	

	Accounts Receivable
	
	Accounts Payable
	
	Interest Payable
	
	Cost of Goods Sold

	d.	8,400
	
	
	
	21,000	c.
	
	
	100	f.
	
	d.	3,000
	

	
	
	
	
	
	
	
	
	
	
	

	Merchandize Inventory
	
	Salaries Payable
	
	Emp’ee Inc. Tax Pay.
	
	Salaries Expense

	c.	20,000
	3,000	d.
	
	
	1,560	g.
	
	
	300	e.
	
	e.	2,000
	

	Ba.	17,000
	
	
	
	
	
	
	300	g.
	
	g.	2,000
	

	
	
	
	
	
	
	
	600	Bal.
	
	Bal.	4,000
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	Employ. Ins. Pay.
	
	Gov’t Pension Pay.
	
	Employ. Ins. Exp.

	
	
	
	
	  96	e.
	
	
	200	e.
	
	e.	56
	

	
	
	
	
	  96	g.
	
	
	200	g.
	
	g.	56
	

	
	
	
	
	192	Bal.
	
	
	400	Bal.
	
	Bal.	112
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	GST Payable
	
	
	
	Gov’t Pension Exp.

	
	
	
	c.	1,000
	400	d.
	
	
	
	
	e.	100
	

	
	
	
	Bal.	600
	
	
	
	
	
	g.	100
	

	
	
	
	
	
	
	
	
	
	Bal.	200
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	Interest Expense

	
	
	
	
	
	
	
	
	
	f.	100
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	Corp. Inc. Taxes Exp.

	
	
	
	
	
	
	
	
	
	h.	118
	





P 9–2 continued
2.
	Latex Paint Corporation
	Income Statement
	For the Month Ended January 31, 2018

Sales		$8,000
Cost of goods sold	  3,000
Gross profit	5,000
Operating Expenses
	Selling expenses
		Salaries and benefits	  4,312
Income before interest and income taxes expense	688
	Interest expense	    100
Income before income taxes	588
	Income taxes	   118
Net income	$ 470
	
Latex Paint Corporation
Statement of Changes in Equity
For the Month Ended January 31, 2018

	
	Share capital
	
	Retained earnings
	
	Total equity

	Balance at Jan. 1, 2018
	$      -0-
	
	$      -0-
	
	$      -0-

	Shares issued
	20,000
	
	
	
	20,000

	Net income
	
	
	470
	
	470

	Balance at Jan. 31, 2018
	$20,000
	
	$    470
	
	$20,470





P 9–2 continued
	Latex Paint Corporation
	Statement of Financial Position
	At January 31, 2018
	
	Assets
Current		
	Cash	$48,440
	Accounts receivable	8,400
	GST receivable	600
	Merchandize inventory	  17,000
Total assets	$74,440

	Liabilities
Current
	Borrowings (or Bank loan)	$30,000
	Accounts payable	21,000
	Interest payable	100
	Salary and benefits payable	2,752
	Corporate income taxes payable	        118
		Total liabilities	  53,970
	
	Shareholders’ Equity
Share capital	20,000
Retained earnings	        470
		Total equity	  20,470
Total liabilities and shareholders’ equity	$74,440

Other reasonable presentation formats are acceptable.
P 9–3
1.a.	2018
Dec. 31	Rent Earned	440	1,000
			Unearned Rent Revenue	248		1,000
		To adjust rent earned to yearly amount ($12,000).
  b.	Dec. 31	Estimated Warranty Liability	213	600
			Cost of Goods Sold	570		500
			Salaries Expense	65		100
To reallocate warranty claim expenditures recorded in wrong accounts.
  c.	Dec. 31	Parts Inventory	151	4,000
		GST Payable	238	200
			Accounts Payable	210		4,200
		To record additional parts inventory.


P 9–3 continued
  d.	Dec. 31	Warranty Expense	678	7,919	4,000
			Estimated Warranty Liability	213	4,000	7,919
To record estimated warranty expense ($791,900 x 1% = $7,919)
Alternately, two entries could be made or just the net adjustment of $3,919.
  e.	Dec. 31	Salaries Expense	656	5,000
		Employment Insurance Expense	658	100
		Government Pension Expense	659	250
		Company Health Insurance Expense	660	150
			Salaries Payable	226		3,750
			Employee Income Taxes Payable	227		750
			Employment Insurance Payable	228		200
			Government Pension Payable	229		500
			Company Health Insurance Pay.	230		300
To record salaries payable as follows:
	
	
	Deductions

	
	Gross
pay
	Income
taxes
	Employ.
insur.
	Gov’t
pension
	Comp.
health
	
Total.
	Net
pay

	
	
	(15%)
	(2%)
	(5%)
	(3%)
	deduct.
	

	Employee
	5,000
	750
	100
	250
	150
	1,250
	3,750

	Employer
	
	-0-
	100
	250
	150
	
	

	
	
	750
	200
	500
	300
	
	


  f.	Dec. 31	Professional Fees	653	8,000
			Estimated Liabilities	212		8,000
		To record estimated audit fees.
  g.	Dec. 31	Corporate Income Taxes Expense	830	19,895	16,500
			Corporate Income Taxes Payable	260	16,500	19,895
To reallocate 2018 income tax instalments and record corporate income tax expense ($79,581 x 25% = $19,895).


P 9–3 continued
2.

	No.
	Account
	
	Unadjusted TB
	
	Adjustments
	
	Adjusted TB
	

	
	
	
	Debit
	Credit
	
	Debit
	Credit
	
	Debit
	Credit
	

	101
	Cash
	
	12,000
	
	
	
	
	
	12,000
	
	

	110
	Accounts receivable
	
	30,000
	
	
	
	
	
	30,000
	
	

	150
	Merch. inventory
	
	70,000
	
	
	
	
	
	70,000
	
	

	151
	Parts inventory
	
	10,000
	
	
	c.	4,000
	
	
	14,000
	
	

	210
	Accounts payable
	
	
	40,000
	
	
	4,200	c.
	
	
	44,200
	

	212
	Est. current liab.
	
	
	-0-
	
	
	8,000	f.
	
	
	8,000
	

	213
	Est. warranty liab.
	
	3,000
	
	
	d.	4,000
b.	600
	7,919	d.
	
	
	319
	

	226
	Salaries payable
	
	
	-0-
	
	
	3,750	e.
	
	
	3,750
	

	227
	Emp’ee inc. tax pay.
	
	
	-0-
	
	
	   750	e.
	
	
	750
	

	228
	Emp. insur. pay.
	
	
	-0-
	
	
	   200	e.
	
	
	200
	

	229
	Gov’t pension pay.
	
	
	-0-
	
	
	   500	e.
	
	
	500
	

	230
	Co. health ins. pay.
	
	
	-0-
	
	
	   300	e.
	
	
	300
	

	238
	GST payable
	
	
	1,000
	
	c.	200
	
	
	
	800
	

	248
	Unearn. rent rev.
	
	
	-0-
	
	
	1,000	a.
	
	
	1,000
	

	260
	Corp. inc. tax pay.
	
	
	-0-
	
	g.	16,500
	19,895	g.
	
	
	3,395
	

	320
	Share capital
	
	
	100
	
	
	
	
	
	100
	

	340
	Retained earnings
	
	
	3,000
	
	
	
	
	
	3,000
	

	440
	Rent earned
	
	
	13,000
	
	a.	1,000
	
	
	
	12,000
	

	500
	Sales
	
	
	791,900
	
	
	
	
	
	791,900
	

	570
	Cost of goods sold
	
	263,500
	
	
	
	  500	b.
	
	263,000
	
	

	653
	Professional fees
	
	-0-
	
	
	f.	8,000
	
	
	8,000
	
	

	656
	Salaries expense
	
	400,000
	
	
	e.	5,000
	  100	b.
	
	404,900
	
	

	658
	Gov’t emp. insur. ex.
	
	8,000
	
	
	e.	100
	
	
	8,100
	
	

	659
	Gov’t pension exp.
	
	20,000
	
	
	e.	250
	
	
	20,250
	
	

	660
	Co. health insur. exp.
	
	12,000
	
	
	e.	150
	
	
	12,150
	
	

	678
	Warranty exp.
	
	4,000
	
	
	d.	7,919
	4,000	d.
	
	7,919
	
	

	830
	Corp. inc. tax exp.
	
	16,500
	
	
	g.	19,895
	
	
	19,895
	
	

	
	
	
	849,000
	849,000
	
	67,614
	67,614
	
	870,214
	870,214
	





P 9–3 continued
	Mudryk Wholesalers Corporation
	Income Statement
	For the Year Ended December 31, 2018

Sales			$791,900
Cost of goods sold		263,000
Gross profit		528,900
Operating expenses
	Selling expenses
		Salaries	$404,900
		Employment insurance	8,100
		Government pension	20,250
		Company health insurance	12,150
		Warranty	   7,919
	Total selling expenses	453,319
	General and administrative expenses
		Professional fees	    8,000
Total operating expenses		461,319
Income from operations		  67,581
Other income
	Rent earned		  12,000
Income before income taxes		79,581
	Income taxes		  19,895
Net income		$59,686

	
Mudryk Wholesalers Corporation
Statement of Changes in Equity
For the Year Ended December 31, 2018

	
	Share capital
	
	Retained earnings
	
	Total equity

	Balance, Jan. 1, 2018
	$            100
	
	$           3,000
	
	$        3,100

	Net income
	
	
	59,686
	
	59,686

	Balance, Dec. 31, 2018
	$            100
	
	$        62,686
	
	$     62,786





P 9–3 continued
	Mudryk Wholesalers Corporation
	Statement of Financial Position
	At December 31, 2018
	
	Assets
Current		
	Cash	$  12,000
	Accounts receivable	30,000
	Merchandize inventory	  70,000
	Parts inventory	    14,000
Total assets	$126,000

	Liabilities
Current
	Accounts payable	$  44,200
	Estimated liabilities	8,000
	Estimated warranty liabilities	319
	Salaries payable	3,750
	Employee income taxes payable	750
	Employment insurance payable	200
	Government pension payable	500
	Company health insurance payable	300
	GST payable	800
	Unearned rent revenue	1,000
	Corporate income taxes payable	      3,395
		Total liabilities	    63,214
	
	Shareholders’ Equity
Share capital	100
Retained earnings	    62,686
		Total equity	    62,786
Total liabilities and shareholders’ equity	$126,000

Other reasonable presentation formats are acceptable.


P 9–4
1.a.	2018
Dec. 31	Cash		100,000
			Loan Payable		100,000
			To record loan from First National Bank.
  b.	2019
Jan. 2	Equipment	95,000
			Cash		95,000
		To record purchase of equipment.
2.
	Zinc Corp.
	Loan Repayment Schedule
	
	
	A
	
	B
	
	C
	
	D
	
	E

	
Year ended Dec. 31
	
	
Beginning loan balance
	
	
(A x 8%) Interest expense
	
	(D – B) Reduction of loan payable
	
	
Total loan payment
	
	(A – C) Ending loan balance

	2019
	
	$100,000
	
	$8,000
	
	$22,192
	
	$30,192
	
	$77,808

	2020
	
	77,808
	
	6,225
	
	23,967
	
	30,192
	
	53,841

	2021
	
	53,841
	
	4,307
	
	25,885
	
	30,192
	
	27,956

	2022
	
	27,956
	
	2,236
	
	27,956
	
	30,192
	
	-0-


3.	2022
Dec. 31	Interest Expense	2,236
		Loan Payable	27,956
			Cash		30,192
		To record final loan payment to First National Bank.
4. 		Zinc Corp.
	Partial Statement of Financial Position
	At December 31, 2020
	Liabilities
	Current	
		Current Portion of First National Bank Loan
			(Note X)		$25,885
	Non-current	
		First National Bank Loan (Note X)	27,956
Note X would disclose pertinent information including details of the loan repayment agreement (for example, interest rate, repayment terms, security) if just the carry amount is shown on the statement of financial position as above.


P 9–5
1.	2018
Apr. 1	Equipment	200,000
			Finance Lease		190,000
			Cash		10,000
[bookmark: _GoBack]To record purchase of equipment from West Leasing Ltd. via lease and cash payment 
2.
	East Corp.
	Lease Repayment Schedule
	
	
	A
	
	B
	
	C
	
	D
	
	E

	
Year ended Dec. 31
	
	
Beginning lease balance
	
	
(A x 6%) Interest expense
	
	 (D – B) Reduction of finance lease
	
	
Total lease payment
	
	 (A – C) Ending lease balance

	2019
	
	$190,000
	
	$11,400
	
	$59,681
	
	$71,081
	
	$130,319

	2020
	
	130,319
	
	7,819
	
	63,262
	
	71,081
	
	67,057

	2021
	
	67,057
	
	4,024
	
	67,057
	
	71,081
	
	-0-


3.	
		East Corp.
	Partial Statement of Financial Position
	At December 31, 2020
	Liabilities
	Current	
		Lease Interest Payable	$1,0061
		Finance Lease (Note X)	67,057
1 Estimated accrued interest = $4,024 x 3/12 mos. = $1,006
Note X would disclose pertinent information including details of the lease repayment agreement (for example, interest rate, repayment terms, security) if just the carry amount is shown on the statement of financial position as above.
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