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1. An account is an accounting record designed to classify and accumulate the dollar effect of financial transactions. In a simplified account called a T–account, the term “debit” is used to describe the left side of the account, while the term “credit” refers to the right side.
2. A T-account shows increases and decreases in an account. It graphically illustrates how a general ledger account functions.
3. The left side of a T-account records debit entries and the right side records credit entries.
4. A chart of accounts is a list of all general ledger accounts used in a business, showing each account’s name and number. A common practice is to have the accounts arranged in a manner that is compatible with the order of their use in financial statements.
5. Increases in shareholders’ equity are recorded as a credit – for example, issuing share capital, or recording revenue.
6. Decreases in shareholders’ equity are recorded as a debit – for example, dividends or expenses are debits.
7. Assets, Expenses	, Dividends	Liabilities, Share Capital, Revenues
Increases are debited.	Increases are credited.
Decreases are credited.	Decreases are debited.
8. A trial balance is a list of each account contained in the general ledger of an entity, together with its individual debit or credit balance. It is prepared in order to establish the equality of debits with credits before the preparation of the financial statements
9. A trial balance shows the totals of each revenue and expense account that will appear on the income statement and the asset, liability, and shareholders’ equity balances that will appear on the statement of financial position, usually in the order these accounts appear in the statement of financial position and income statement.
10. A general journal is a chronological record of an entity’s financial transactions. It is often called a book of original entry because each transaction is recorded in the general journal first before it is posted to the entity’s accounts in the general ledger.


Concept Self-check continued
11. A general ledger is a book that contains the separate asset, liability, shareholders’ equity, revenue, and expense accounts of an entity. It is often referred to as a book of final entry and it is prepared so that the balance of each account can be found easily at any time.
12. Posting consists of transferring debits and credits from the general journal to the appropriate general ledger accounts.
13. The steps in the accounting cycle are
a. 	Transactions are analysed and recorded.
b. 	Transactions are summarized by account.
c. 	The equality of debits with credits is established to ensure accuracy.
d. 	The summarized transactions are used to prepare the income statement, statement of financial position, and statement of changes in equity
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     ASSETS     =             LIABILITIES 		 +SHAREHOLDERS’ EQUITY	
Cash + Truck = Accounts Payable + Bank Loan + Share Capital + Net Income
A.	$0 	(100+200-50-75-175) 
B.	$122 	(72+130-10-50-20) 
C.	$65 	(71-5-25-100-6) 
D.	$139 	(20+200-10-61-10) 
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	Assets               =	Liabilities          +	S/H Equity
	Debit	Credit	Debit	Credit	Debit	Credit
	(increase) 	(decrease)	(decrease)	(increase)	(decrease) 	(increase)
2.	Borrowed $5,000 from the bank	5,000			5,000
3.	Paid $2,000 of the bank loan	2,000	2,000
4.	Paid $600 in advance for a
	one–year insurance policy	600	600

5.	Received $500 in advance for next
	month’s rental of office space.	500			500
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	Debit
	
	
	Credit

	2.
	Purchased equipment on credit
	Equipment
	
	
	Accounts Payable

	3.
	Paid for a one–year insurance policy
	Prepaid Insurance
	
	
	Cash

	4.
	Billed a customer for repairs completed today
	Accounts Receivable
	
	
	Repair Revenue

	5.
	Paid for this month’s rent
	Rent Expense
	
	
	Cash

	6.
	Collected the amount billed in transaction 4 above
	Cash
	
	
	Accounts Receivable

	7.
	Collected cash for repairs completed today
	Cash
	
	
	Repair Revenue

	8.
	Paid for the equipment purchased in transaction 2 above
	Accounts Payable
	
	
	Cash

	9.
	Signed a union contract
	n/a
	
	
	

	10.
	Collected cash for repairs to be made for customers next month
	
Cash
	
	
	
Unearned Revenue

	11.
	Transferred this month’s portion of prepaid insurance to expenses
	Insurance Expense

	
	
	Prepaid Rent
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	Cash	Bank Loan	Share Capital	Repair Revenue
(1)	5,000	(2)	900	(8)	2,500	(5)	7,500		(1)	5,000		(3)	1,500
(5)	7,500	(8)	2,500	
(6)	500	(10)	2,000

	Accounts Receivable	Accounts Payable	Electricity Expense
(3)	1,500	(6)	500	(10)	2,000	(4)	2,000	(7)	200
	(7)	200	
	
	Prepaid Rent			Rent Expense
(2)	900	(11)	300				(11)	300


	Unused Supplies					Supplies Expense
(4)	2,000	(9)	800				(9)	800
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						Debit	Credit
1.	Cash				3,000
	Share Capital			3,000
To record the issuance of share capital.
2.	Equipment			2,000	
	Accounts Payable		2,000
To record the purchase of equipment on account.
3.*	Rent Expense			400
	Cash					400
To record the payment of rent for the month.
4.	Supplies				4,000
	Accounts Payable		4,000
To record the purchase of supplies.
5.	Accounts Receivable	2,500
	Repair Revenue		2,500
To record repair revenue.
6.	Accounts Payable		2,000
	Cash					2,000
To record the payment on account.
7.	Cash				500
	Accounts Receivable		500
To record collection of an amount owed.
8.	Cash				1,000
	Equipment			1,000
To record the sale of equipment.

*Alternately, two entries could be made
	3. Prepaid Rent		400
			Cash			400
		To record payment in advance of rent for the month. 

	9. Rent Expense		400
			Prepaid Rent		400
		To record rent expense for the month.
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CP 2–7
1. Cash
		 Share Capital
    To record issuance of share capital.

 2. Unused Supplies
		 Cash
		 Accounts Payable
    To record purchase of supplies not used immediately.

 3. Cash
    		 Repair Revenue
    To record revenue earned.

 4. Accounts Receivable
		 Repair Revenue
    To record revenue earned.

 5. Prepaid Expense
		 Cash
    To record expense paid in advance.

 6. Supplies Expense
		 Accounts Payable
    To record bill received for supplies used immediately.

 7. Electricity Expense
		 Accounts Payable
    To record bill received for electricity used.

 8. Supplies Expense
		 Prepaid Expense
    To record use of supplies on hand.

 9. Rent Expense
		 Prepaid Rent
    To record rent for period.

10. Accounts Payable
		Cash
    To record payment of account payable.

11. Cash
		 Bank Loan
    To record the receipt of a bank loan.
[bookmark: _Toc350163584][bookmark: _Toc350166332][bookmark: _Toc352676800]

CP 2-8
Cross Corporation
Trial Balance
At December 31, 2017
Acct.	        Account Balances  
No.		Account Title	Debit	Credit
101		Cash	$120,400
110		Accounts receivable	26,000
173		Unused supplies	6,000
180		Land	8,000
181		Building	120,000
201		Bank loan		 $80,000
210		Accounts payable		30,000
320		Share capital 		170,000
420		Commissions earned		5,000
631		Insurance expense	100
654		Rent expense	1,000
656		Salaries expense	3,000
668		Supplies expense	300
669		Telephone expense	          200	               - 
			$285,000	$285,000
	Total Debits	 = Total Credits
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CP 2–9
 1.   March	Schulte Corporation
      2017	 GENERAL JOURNAL	Page 1
		Description	F	Debit	Credit
	1	Cash	101	5
			Share Capital	320		5
		To record issuance of share capital.

	2	Equipment	183	6
			Cash	101		3
			Accounts Payable	210		3
		To record purchase of equipment for cash and on account.

	3	Prepaid Rent	162	2
			Cash	101		2
		To record payment of rent in advance.

	15	Cash	101	4
		Accounts Receivable	110	2
			Service Revenue	470		6 
		To record receipt of payments and billing of customers for 
		work done.

	17	Cash	101	1
			Equipment	183		1
		To record sale of equipment for cash.

	18	Supplies Expense	668	3
			Accounts Payable	210		3
		To record purchase of supplies on account.

	24	Accounts Receivable	110	1
			 Service Revenue	470		1
		To record billing of client for work done.

	31	Rent Expense	654	1
			Prepaid Rent	162		1
		To record write–off of rent expired for the month.

	31	Truck Operating Expense	670	2
			Accounts Payable	210		2
		To record receipt of bill with respect to truck expenses incurred.

	31	Accounts Payable	210	1
			Cash	101		1
		To record payment of account payable. 





CP 2-9 continued
2.				Schulte Corporation										

Cash	No. 101	Accounts Payable		No. 210	Share Capital	No. 320		Service Revenue	No. 470
Mar.	1	5	Mar.2	3	Mar.31		1	Mar.	2		3			Mar.1		5		Mar.	15	6
	15	4	3		2						18		3					24	1
	17		1	31		1						31			2				Bal.		7
		10		6				1			8
Bal.		4							Bal.			7

Accounts Receivable 	No. 110										Rent Expense	No. 654
Mar.	15	2											Mar.31	1
	24	1
Bal.		3

Prepaid Rent		No. 162											Supplies Expense	No. 668
Mar.	3	2	Mar.31	1										Mar.18	3
Bal.		1

Equipment		No. 183											Truck Operating
Mar.	2	6	Mar.17	1										Expense		No. 670
Bal.		5												Mar.31	2



CP 2–9 continued
3.		Schulte Corporation
	Trial Balance
	At March 31, 2017
	     Account Balances     
			Debit	Credit
	Cash	$ 4
	Accounts receivable	3
	Prepaid rent	1
	Equipment	5
	Accounts payable		$ 7
	Share capital		5
	Service revenue		7
	Rent expense	1
	Supplies expense	3
	Truck operating expense	    2	      
			$19	   $19

	Total Debits = Total Credits
				4.
	Schulte Corporation
	Income Statement
	For the Month Ended March 31, 2017
				Revenue
					Services			$7
				Expenses			
					Rent			         $1
					Supplies		 3 
					Truck operating		   2
						Total expenses	  	  6
				Net income			$1

Schulte Corporation
Statement of Changes in Equity
For the Month Ended March 31, 2017

	

Opening balance
Shares issued
Net income
Ending balance
	Share 
capital
$    -0-
5
    --0-
$      5
	Retained 
earnings
$  -0-
-0-
       1
        $     1
	Total 
equity
$    -0-
5
       1
$      6




CP 2–9 continued
						Schulte Corporation
						Statement of Financial Position
						At March 31, 2017

Assets
					
			Cash				$  4
			Accounts receivable			3  
			Prepaid rent			1
			Equipment			    5
				   Total assets			$13
Liabilities
			Accounts payable			$7
Shareholders’ Equity
			Share capital		$5
			Retained earnings		   1	    6
			   Total liabilities and shareholders’ equity		$13
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McQueen Corp.
Trial Balance
At December 31, 2017
Acct.	Account Balances
No.		Account Title	Debit	Credit
101	Cash	$  15,500
110	Accounts receivable	10,000
161	Prepaid insurance	9,600
162	Prepaid rent	8,000
173	Unused supplies	2,800
180	Land	12,000
181	Building	50,000
182	Furniture	6,000
201	Bank loan		$  28,000
210	Accounts payable		  13,250
320	Share capital		    75,000
350	Dividends	      2,350	               -
			$116,250	$116,250 
[bookmark: _Toc350163587][bookmark: _Toc350166335][bookmark: _Toc352676803]
CP 2–11
1.						Debit	Credit
	Jun.	1	Cash		25,000
			Share Capital		25,000
		To record the issuance of share capital.
		1	Rent Expense	500
			Cash		500
		To record rent paid for the month.
		1	Prepaid Insurance	2,000
			Cash		2,000
		To record payment of insurance, policy effective one year.
		15	Salaries Expense	1,000
			Cash		1,000
		To record payment of salaries.
		20	Cash		5,000
			Repair Revenue		5,000
		To record repair revenue earned.
		23	Unused Supplies	4,000
			Cash		4,000
		To record the purchase of office supplies.
		27	Telephone Expense	100
			Accounts Payable		100
		To record telephone expense.
		30	Salaries Expense	1,000
			Cash		1,000
		To record the payment of salaries.
		30	Land		5,000
		Building	15,000
			Bank Loan		4,000
			Cash		16,000
		To record the purchase of land and building.
		30	Insurance Expense	200
				Prepaid Insurance		200
			To record June insurance expense
		30	Accounts Receivable	3,000
			Repair Revenue		3,000
		To record repair revenue earned.
		30	 Supplies Expense	200
			Unused Supplies		200
		To record office supplies used.

CP 2–11 continued
2.		Collins Corporation
Trial Balance
June 30, 2017
	       Account Balances     
	Account Title	Debit	Credit
	Cash	$ 5,500
	Accounts receivable	3,000
	Prepaid insurance	1,800
	Unused supplies	3,800
	Land	5,000
	Building	15,000
	Bank loan		$  4,000
	Accounts payable		100
	Share capital		25,000
	Repair revenue		8,000
	Insurance expense	200
	Rent expense	500
	Salaries expense	2,000
	Supplies expense	200
	Telephone expense	        100	        	
		$37,100	$37,100
		 
3.			Collins Corporation
			Income Statement
			For the Month Ended June 30, 2017
Revenue
	Repairs	$8,000
Expenses
	Insurance	$   200
	Rent	500
	Salaries	2,000
	Supplies	200
	Telephone	   100
		Total Expenses		  3,000
Net Income		$5,000


CP 2-11 continued
Collins Corporation
Statement of Changes in Equity
For the Month Ended January 31, 2017

	


Opening balance
Shares issued
Net income
Ending balance
	Share 
capital

$      -0-
25,000
         -0-
$25,000

	Retained
earnings

$    - 0-
0
  5,000
$5,000
	Total 
equity

$     - -0-
25,000
    5,000
$30,000


	Collins Corporation
	Statement of Financial Position
	At June 30,2017

	Assets
	Cash	$5,500
	Account receivable	3,000
	Prepaid insurance	1,800
	Unused supplies	3,800
	Land	5,000
	Building	  15,000
		Total assets	$34,100
	Liabilities
	Accounts payable	$    100
	Bank loan	4,000	4,100
	Shareholders’ Equity
	Share capital	25,000
	Retained earnings	5,000	30,000
		Total liabilities and shareholders’ equity		$34,100
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CP 2–12
1.	Sabre Travels Inc.
		Trial Balance
		January 31, 2017
	      Account Balances   
		Debit	Credit
	Cash	$     60
	Accounts receivable	140
	Unused supplies	10
	Equipment	300
	Building	700
	Land	300
	Accounts payable		$     20
	Bank loan		 100
	Share capital		250
	Fees earned		1,875
	Advertizing expense	200
	Repairs expense	100
	Supplies expense	20
	Telephone expense	10
	Utilities expense	5
	Wages expense	      400	          	
		$2,245	$2,245
2.	Sabre Travels Inc.
	Income Statement	Sabre Travels Inc.
	For the Year Ended January 31, 2017	Statement of Financial Position
		At January 31, 2017

Revenue				Assets
	Fees earned		1,875		Cash	$ 60
						Accounts receivable	140
						Unused supplies	10
						Equipment	  300
						Building	700
Expenses				Land	      300
	Advertizing	$200				Total assets	$1,510
	Repairs	100
	Supplies	20
	Telephone	10		Liabilities
	Utilities	5			Accounts payable	$    20
	Wages	  400			Bank loan	100
		Total expenses		     735				120
					
					Shareholders’ Equity
						Share capital	250
Net income		$1,140		Retained earnings	   1,140	     1,390
						Total liabilities and 
						shareholders’ equity	$1,510

CP 2–12 continued
Sabre Travels Inc.
Statement of Changes in Equity
For the Year Ended January 31, 2017
	

Opening balance
Net income
Ending balance
	Share 
capital
$    250
           -0-
$   250
	Retained 
earnings
$      -0-
  1,140
     $1,140
	Total 
equity
$   250
1,140
$1,390
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1. 	Elgert Corporation	

	Cash				Accounts Payable	Share Capital		Service Revenue
Jan.	1	10,000	Jan.	5	200		Jan.	28	450		Jan. 1	10,000		Jan.	11	1,300
	11	1,300	4	4,000							31	1,600
  			30	1,800							Bal.	2,900
	      		31	     50								
		11,300	6,050								
Bal.		5,250

	Accounts Receivable					Dividends		Rent Expense
Jan. 31	1,600				Jan. 31	50		Jan. 5	200


	Unused Supplies							Truck Operating Expense
Jan. 9	4,000	Jan.31	200							Jan. 28	450
Bal.	3,800

								Salaries Expense
								Jan. 30	1,800


									Supplies Expense
								Jan. 31	200

CP 2–13 continued

2.	Elgert Corporation
			    Trial Balance
			     January 31,2017

		Accounts Balances
	Account Title	Debit	Credit
	Cash	$ 5,250
	Accounts receivable	1,600
	Unused supplies	3,800
	Accounts payable		$     450
	Share capital		10,000
	Dividends	50
	Service revenue		2,900
	Rent expense	200
	Truck operating expense	450
	Salaries expense	1,800
	Supplies expense		200		
		$13,350	$13,350


3.
	Elgert Corporation
	 Income Statement
	For the Month Ended January 31, 2017

Revenue
	Services	$2,900

Expenses
	Rent	$200
	Truck operating	450
	Salaries	1,800
	Supplies	  	200
		Total expenses			2,650
Net income			$  250	

CP 2–13 continued
3. (continued) 						
Elgert Corporation
Statement of Changes in Equity
For the Month Ended January 31, 2017

	

Opening balance
Shares issued
Net income
Dividends
Ending balance
	Share 
capital
$         0
10,000

           0
$10,000
	Retained 
earnings
$         0
0
     250
     (50)
$    200
	Total 
equity
$         0
10,000
        250
       (50)
$10,200



Elgert Corporation
		Statement of Financial Position
		At January 31,2017
		
		Assets
	Cash		$ 5,250
	Accounts receivable		  1,600
	Unused supplies		    3,800
	   Total assets		$10,650

		Liabilities
	Accounts payable		$450
		Shareholders’ Equity

	Share capital	$10,000
	Retained earnings	       200	  10,200
	   Total liabilities and shareholders’ equity  	  $10,650
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1.		Fox Creek Service Limited
Trial Balance
At October 31, 2017
	     Account Balances 
			Debit	Credit
	Cash	$ 1,000
	Accounts receivable	6,000
	Equipment	7,000
	Truck	9,000
	Bank loan		$ 5,000
	Accounts payable		9,000
	Wages payable		1,500
	Share capital		2,000
	Repair revenue		19,000
	Advertizing expense	2,200
	Commissions expense	4,500
	Insurance expense	500
	Supplies expense	800
	Telephone expense	250
	Truck operating expense	1,250
	Wages expense	    4,000                 	
			$36,500	$36,500

P 2–1 continued
2. 
Fox Creek Service Limited
Statement of Changes in Equity
For the Year Ended October 31, 2017

	

Opening balance
Shares issued
Net income
Ending balance
	Share 
capital
$     -0-
2,000
          -0-
$2,000
	Retained 
earnings
   $     -0-
-0-
5,500
     $5,500
	Total 
equity
$      -0-
2,000
5,500
$7,500



3.
		Fox Creek Service Limited
		Statement of Financial Position
	Fox Creek Service Limited	At October 31, 2017
	Income Statement
	For the Year Ended October 31, 2017	Assets
						Cash	$ 1,000
Revenue				Accounts receivable	6,000
	Repairs		$19,000		Equipment	7,000
						Truck	     9,000
Expenses					Total assets	$23,000
	Advertizing	$2,200
	Commissions	4,500
	Insurance	500		Liabilities
	Supplies	800			Bank loan	$5,000
	Telephone	250			Accounts payable	9,000
	Truck operating	1,250			Wages payable	1,500 	   15,500
	Wages	4,000
		Total expenses		13,500	Shareholders’ Equity
						Share capital	2,000
Net income		$ 5,500		Retained earnings	5,500 	    7,500
			 				Total liabilities and 
							shareholders’ equity	$23,000
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P 2–2
1. 	Davidson Tool Rentals Corporation
	GENERAL JOURNAL	Page 1
 Date	Description	F	Debit	Credit
	May 1	Cash	101	5,000
			Share Capital	320		5,000
		To record issuance of share capital.

	5	Accounts Receivable	110	3,000
			Service Revenue	470		3,000
		To record billings to customers.	

	6	Cash	101	2,000
			Service Revenue	470		2,000
		To record cash payment by customers for work completed.	

	10	Cash	101	1,500
			Accounts Receivable	110		1,500
		To record collections on account.

	11	Equipment	183	2,000
			Cash	101		1,000
			Accounts Payable	210		1,000
		To record purchase of equipment partially paid by cash,
		remainder on account.

	15	Cash	101	1,200
			Accounts Receivable	110		1,200
		To record payment received on account.

	16	Prepaid Advertizing	160	500
			Cash	101		500
		To record payment of advertizing in advance.

	18	Accounts Receivable	110	2,500
			Service Revenue	470		2,500
		To record billings to customers.	

	20	Unused Supplies	173	300
			Cash	101		300
		To record purchase of supplies for inventory.
	21	Cash	101	800
			Equipment	183		800
		To record sale of equipment at cost.


P 2–2 continued
	Davidson Tool Rentals Corporation
	GENERAL JOURNAL	Page 2
 Date	Description	F	Debit	Credit
 May 22		Accounts Payable	210	600
			Cash	101		600
		To record payment of amounts owing.

	23	Telephone Expense	669	150
			Accounts Payable	210		150
		To record receipt of telephone bill.

	24	Commissions Expense	615	1,100
			Accounts Payable	210		1,100
		To record receipt of commissions bill.

	28	Rent Expense	654	400
			Cash	101		400
		To record payment of rent for May.

	29	Salaries Expense	656	3,500
			Cash	101		3,500
		To record payment of wages incurred.

	30	Supplies Expense	668	100
			Unused Supplies	173		100
		To record supplies used during the month.

	31	Advertizing Expense	610	250
			Prepaid Advertizing	160		250
		To record expiry of prepaid advertizing.





P 2-2 continued
	Davidson Tools Rentals Corporation	

	Accounts	Share	Service
Cash	No. 101	Payable	No. 210	Capital		No. 320	Revenue	No. 460
	5,000	1,000	600	1,000		5,000	3,000
	2,000	500	150	2,000
	1,500	300	2,500
	1,200	600	       		1,100	Bal.	7,500
	800	400	600	2,250		
	          - 	3,500	Bal.	1,650
	10,500	6,300
Bal.	4,200

Accounts			Advertizing
Receivable		No. 110	Expense	No. 610
	3,000	1,500	250
	2,500	1,200
	5,500	2,700
Bal.	2,800

Prepaid			Commissions
Advertizing		No. 160	Expense	No. 615
	500	250	1,100
Bal.	250

Unused			Rent
Supplies		No. 173	Expense	No. 654
	300	100	400
Bal	200
			Salaries
Equipment		No. 183	Expense	No. 656
	2,000	800	3,500
Bal.	1,200

			Supplies
	Expense	No. 668
		100

	Telephone
	Expense	No. 669
	150

P 2–2 continued
2. 
	Davidson Tools Rentals Corporation
	Trial Balance
	May 31, 2017
Acct.	  Account Balances    
No.	Account Title	Debit	Credit
101	Cash	$  4,200
110	Accounts receivable	2,800
160	Prepaid advertizing	250
173	Unused supplies	200
183	Equipment	1,200
210	Accounts payable		$  1,650
320	Share capital		5,000
460	Service revenue		7,500
610	Advertizing expense	250
615	Commissions expense	1,100
654	Rent expense	400
656	Salaries expense	3,500
668	Supplies expense	100
669	Telephone expense	       150		
		$14,150 	$14,150
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P 2–3
1.		Findlay Consultants Corp.
	Trial Balance
	At January 31, 2017
Acct.	        Account Balances  
No.	Account Title	Debit	Credit
101	Cash	$ 2,000
110	Accounts receivable	8,000
160	Prepaid advertizing	300
182	Furniture	1,000
183	Equipment	4,000
184	Truck	9,000
210	Accounts payable		$9,000
226	Salaries payable		1,500
236	Utilities payable		3,625
320	Share capital		7,000
420	Fees earned		9,500
610	Advertizing expense	150
631	Insurance expense	200
641	Maintenance expense	250
654	Rent expense	400
656	Salaries expense	2,600
668	Supplies expense	350
669	Telephone expense	125
670	Truck operating expense	750
677	Wages expense	     1,500			
		$30,625	$30,625
  2.  
	Findlay Consultants Corp.
	Income Statement 
	For the Month Ended January 31, 2017

Revenue
	Fees				$9,500
Expenses
	Advertizing		 $  150
	Insurance		200
	Maintenance		250
	Rent			400
	Salaries			2,600
	Supplies			350
	Telephone		125
	Truck operating		750
	Wages			1,500
		Total expenses			6,325
Net income				$3,175

P 2-3 continued

	Findlay Consultants Corp.
	Statement of Changes in Equity
	For the Month Ended January 31, 2017

	

Opening balance
Shares issued
Net income
Ending balance
	Share 
capital
$      -0-
7,000
       -0-
$7,000

	Retained 
earnings
$      -0-
-0-
3,175
     $3,175
	Total 
equity
$        -0-
7,000
3,175
$10,175


3.
	Findlay Consultants Corp.
	Statement of Financial Position
	At January 31, 2017

	Assets
	Cash				$2,000
	Accounts receivable		8,000
	Prepaid advertizing		300
	Equipment 			4,000
	Furniture			1,000
	Truck				    9,000
	   Total assets	$24,300

	Liabilities
	Accounts payable		$9,000
	Salaries payable		1,500
	Utilities payable		3,625	14,125

	Shareholders’ Equity
	Share capital		7,000
	Retained earnings	3,175	  10,175
	   Total liabilities and shareholders’ equity		$24,300
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P 2-4 

1. and 3.
	Fenton Table Rentals Corporation	

	
	Cash			No. 101  	Accounts			Share		Service
	Apr.1	1,400	c.	2,400	Payable			No. 210	Capital 	No. 320	Revenue	No. 470
		a.	2,000	d.	1,000	d.	1,000	Apr.1	2,000		Apr.1	4,350		b.	3,000
		f.	2,500	j.	100 			 	e.		   500					g.	1,500
			5,900	3,500 		1,000		2,500				Bal.	4,500
Bal.	2,400			Bal.		1,500
 									Advertizing
Accounts						Dividends	No. 350	Expense		No. 610
Receivable 			No. 110				j.	100		c.	300
Apr.1	3,600	a.	2,000
	b.	3,000		f.	2,500					Rent
	g.	1,500			          					Expense		No. 654
		8,100			4,500					h.	500
Bal.		3,600
									Salaries
Prepaid								Expense		No. 656
Rent				No. 162					c.	2,000
Apr.1	1,000		h.		500 					
Bal.			500							Supplies
										Expense		No. 668
Unused									i.	150
Supplies				No. 173
Apr.1		350	i.		150					Telephone
Bal.			200							Expense		No. 669
										c.	100

										Truck Operating
										Expense	No. 670
										e.	500

P 2-4 continued
2.
						Fenton Table Rentals Corporation
								GENERAL JOURNAL                                                page 1
April
2017							Description	F	Debit	Credit

	a.	Cash					101	2,000
			Accounts receivable			110		2,000
		To record a collection on account.			
	b.	Accounts Receivable				110	3,000		
			Service Revenue				170	3,000
		To record billings to customers.
	c.	Advertizing Expense				610	300
		Salaries Expense				656	2,000
		Telephone Expense				669	100
			Cash					101	2,400
		To record payment of expenses incurred.
	d.	Accounts payable				210	1,000
			Cash					101	1,000
		To record payment made on account.
	e.	Truck Operating Expense				670	500
			Accounts Payable				210	500
		To record bill received for truck repair expense.
	f.	Cash					101	2,500
			Accounts Receivable			110	2,500
		To record payment received on account.
	g.	Accounts Receivable				110	1,500
			Service revenue				470	1,500
		To record billings to customers.
	h.	Rent Expense				654	500
			Prepaid Rent				162	500
		To record expiry of a portion of prepaid rent.
	i.	Supplies Expense 				668	150
			Unused Supplies				173	150
		To record supplies used, based on count of unused
		 supplies at end of month.
	j.	Dividends					350	100
			Cash					101		100
		To record dividends paid in cash.

P 2–4 continued
4.
	Fenton Table Rentals Corporation
	Trial Balance
	At April 30, 2017
Acct.	   Account Balances  
No.		Account Title	Debit	Credit
101	Cash	$  2,400
110	Accounts receivable	3,600
162	Prepaid rent	500
173	Unused supplies	200
210	Accounts payable		$ 1,500
320	Share capital		4,350
350	Dividends	100
470	Service revenue		4,500
610	Advertizing expense	300
654	Rent expense	500
656	Salaries expense	2,000
668	Supplies expense	150
669	Telephone expense	100
670	Truck operating expense	       500	    	
		$10,350	 $10,350


P 2–4 continued
5.
		Fenton Table Rentals Corporation
		Statement of Financial Position
	Fenton Table Rentals Corporation	At April 30, 2017
	Income Statement
	For the Month Ended April 30, 2017	Assets
				
	Revenue				Cash	$2,400
		Services		$4,500		Accounts receivable	3,600
						Prepaid rent	500
	Expenses				Unused supplies	     200
		Advertizing	$ 300				Total assets	$6,700
		Rent	500
		Salaries	2,000
		Supplies	150		Liabilities
		Telephone	100			Accounts payable		$1,500
		Truck operating	500
		  Total expenses		3,550	Shareholders’ Equity
						Share capital	$4,350
			Net income		$ 950		Retained earnings	   850	5,200
							Total liabilities and 
						shareholders’ equity		$6,700


	Fenton Table Rentals Corporation
	Statement of Changes in Equity
	For the Month Ended April 30, 2017

	

Opening balance
Net income
Dividends
Ending balance
	Share 
capital
$ 4,350

          0
$4,350
	Retained 
earnings
$     -0-
     950
(100)
 $   850
	Total 
equity
$ 4,350
     950
(100)
$5,200
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1. and 3.
	Thorn Accounting Services Inc.	
 
Cash			No. 101	Bank		Share	Fees	Salaries
Aug.1	3,000	Aug.1	8,000	Loan	No. 201	Capital	No. 320	Earned	No. 420	Expense	No. 656
	  1	10,000		4	600		Aug.1	10,000		Aug.1	3,000		Aug.5	2,000	Aug.25	2,150
	5	2,000		9	250						7	5,000	
	15	1,000		16	200	Accounts					29	6,000	Supplies
				20	250	Payable		No. 210				Bal.  	13,000	Expense	No. 668
					25	2,800	Aug.20	250	Aug.12	500		Aug.9	250
		16,000		12,100		Bal.	250		Advertizing 	31	400
Bal.		3,900					Expense	No. 610	Bal.	650
							Aug.16	200
Accounts							Telephone
Receivable			No. 110				Insurance	Expense	No. 669
Aug.7	5,000	  Aug.15	1,000				Expense 	No. 631	Aug.25	50
   29		 6,000	       						Aug.31	50
		11,000		1,000				Truck Operating
Bal.		10,000						Rent	Expense	No. 670
								Expense	No. 654	Aug.25	250
Prepaid							Aug.25	350
Insurance			No. 161
Aug.4	600	Aug.31	50
Bal.		550

Unused
Supplies			No. 173
Aug.12	500	Aug.31	400
Bal.		100

Truck				No. 184
Aug.1	8,000





P 2–5 continued
2.
	Thorn Accounting Services Inc.
	 General Journal	Page 1
  Date
  2017	Description	F	Debit	Credit
	Aug. 1	Cash	101	3,000
			Share Capital	320		3,000
		To record issuance of share capital.

	1	Cash	101	10,000
			Bank Loan	201		10,000
		To record amount borrowed from bank.

	1	Truck	184	8,000
			Cash	101		8,000
		To record purchase of a used truck.

	4	Prepaid Insurance	161	600
			Cash	101		600
		To record payment of a one-year insurance policy.

	5	Cash	101	2,000
			Fees Earned	420		2,000
		To record collection of cash fees from a customer.

	7	Accounts Receivable	110	5,000
			Fees Earned	420		5,000
		To record billings to customers.

	9	Supplies Expense	668	250
			Cash	101		250
		To record payment of supplies used.

	12	Unused Supplies	173	500
			Accounts Payable	210		500
		To record purchase of supplies on account.

	15	Cash	101	1,000
			Accounts Receivable	110		1,000
		To record collection of customer accounts.
	16	Advertizing Expense	610	200
			Cash	101		200
		To record payment of advertizing expense.



P 2–5 continued
	Thorn Accounting Services Inc.
	General Journal	Page 2
  Aug.
  2017	Description	F	Debit	Credit
  	Aug. 20	Accounts Payable 	210	250
			Cash	101		250
		To record payment made on account.

	25	Rent Expense	654	350
		Salaries Expense	656	2,150
		Telephone Expense	669	50
		Truck Operating Expense	670	250
			Cash	101		2,800
		To record cash payment of expenses.

	29	Accounts Receivable	110	6,000
			Fees Earned	420		6,000
		To record billings to customers.

	31	Insurance Expense	631	50
			Prepaid Insurance	161		50
		To record insurance expired for August ($600/12 months) 

	31	Supplies Expense	668	400
			Unused Supplies	173		400
		To record supplies used for August.


P 2–5 continued
4.
	Thorn Accounting Services Inc.
	Trial Balance
	At August 31, 2017
Acct.	       Account Balances   
No.	Account Title	Debit	Credit
101	Cash	$ 3,900
110	Accounts receivable	10,000
161	Prepaid insurance	550
173	Unused supplies	100
184	Truck	8,000
201	Bank loan		$10,000
210	Accounts payable		250
320	Share capital		3,000
420	Fees earned		13,000
610	Advertizing expense	200
631	Insurance expense	50
654	Rent expense	350
656	Salaries expense	2,150
668	Supplies expense	650
669	Telephone expense	50
670	Truck operating expense	     250		
		$26,250	$26,250

P 2-5 continued
5.
		Thorn Accounting Services Inc.
		Statement of Financial Position
		At August 31, 2017
	Thorn Accounting Services Inc.
	Income Statement	Assets
	For the Month Ended August 31,2017		
			Cash	$ 3,900	
	Revenue				Accounts receivable	10,000
		Fees earned		$13,000		Prepaid insurance	550
						Unused supplies	100
	Expenses				Truck	   8,000
		Advertizing	$ 200				Total assets	$22,550
		Insurance 	50
		Rent 	350
		Salaries 	2,150		Liabilities
		Supplies 	650			Bank loan	$10,000
		Telephone 	50			Accounts payable	     250	10,250
		Truck operating	   250
			Total expenses		   3,700	Shareholders’ Equity
						Share capital	3,000
	Net income		$ 9,300		Retained earnings	9,300	12,300
							Total liabilities and shareholders’ equity	$22,550

	Thorn Accounting Service Inc.
	Statement of Changes in Equity
	For the Month Ended August 31, 2017

	

Opening balance
Shares issued
Net income
Ending balance
	Share 
capital
$      -0-
3,000
       -0-
$3,000
	Retained
earnings
$     -0-
-0-
  9,300
$9,300
	Total 
equity
$          0
3,000
    9,300
$12,300
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1. and 3.
						Chan Renovations Corporation

				Accounts		Share	Repair	Telephone
Cash				No. 101	Payable	No. 210	Capital	No. 320	Revenue	No. 450	Expense	No. 669
Jun.	1	8,000	Jun.	3	20	Jun.	10	2,500	Jun.	1	5,000		Jun.	1	8,000		Jun.	2	600	Jun.	25	50
	2	600		10	2,500		18		1,000		4	1,000		5	2,500
	8		500		18	1,000		     			20	    100			30	2,000
	25		1,000		22	600		3,500	6,100		Bal.		5,100
					25	3,700		Bal.	2,600
			10,100			7,820
Bal.			2,280

Accounts								Advertizing	Truck Operating
Receivable				No. 110				Expense	No. 610	Expense	No. 670
Jun.	5		2,500	Jun.	8	500				Jun.	25	150	Jun.	25	1,000
	15		1,000		25	1,000
	30		2,000		  	
			5,500			1,500
Bal.			4,000

Prepaid									Rent	Utilities
Rent						No. 162				Expense	No. 654	Expense	No. 676
Jun.	22		600	Jun.	30	300				Jun.	30	300	Jun.	20	100
Bal.			300

Unused									Supplies	Wages
Supplies					No. 173				Expense	No. 668	Expenses	No. 677
Jun.	4		1,000	Jun.	30	850				Jun.	3	20	Jun.	25	2,500
Bal.			150							30	850
										Bal.	870
Equipment				No. 183
Jun.	1		5,000	Jun.	15	1,000


Bal.			4,000	
P 2-6 continued
2.
	Chan Renovations Corporation
	General Journal	Page 1
  
  2017	          Description	F	Debit	Credit
	Jun. 1	Cash	101	8,000
			Share Capital	320		8,000
		To record issuance of share capital.

	1	Equipment	183	5,000
			Accounts Payable	210		5,000
		To record purchase of equipment on account.

	2	Cash	101	600
			Repair Revenue	450		600
		To record collection of cash from customer.

	3	Supplies Expense	668	20
			Cash	101		20
		To record payment of supplies used.

	4	Unused Supplies	173	1,000
			Accounts Payable	210		1,000
		To record purchase of unused supplies on account.

	5	Accounts Receivable	110	2,500
			Repair Revenue	450		2,500
		To record billings to customers.

	8	Cash	101	500
			Accounts Receivable	110		500
		To record collection on account.

	10	Accounts Payable	210	2,500
			Cash	101		2,500
		To record payment on account.

	15	Accounts Receivable	110	1,000
			Equipment	183		1,000
		To record sale of equipment on account.

	18	Accounts Payable	210	1,000
			Cash	101		1,000 
		To  record payment made on account.



P 2-6 continued
	Chan Renovations Corporation
	General Journal	Page 2
  
  2017	          Description	F	Debit	  Credit
	Jun. 20	Utilities Expense	676	100
			Share Capital	210		100
		To record bill received for utilities.

	22	Prepaid Rent	162	600
			Cash	101		600
		To record June and July rent payments made in advance.

	25	Cash	101	1,000
			Accounts Receivable	110		1,000
		To record payment received on account.

	27	Advertizing Expense	610	150
		Telephone Expense	669	50
		Truck Operating Expense	670	1,000
		Wages Expense	677	2,500
			Cash	101		3,700
		To record payment of expenses in cash.

	30	Accounts Receivable	110	2,000
			Repair Revenue	450		2,000
		To record customer billings.

	30	Rent Expense	654	300
			Prepaid Rent	162		300
		To record expiry of June rent.

	30	Supplies Expense	668	850
			Unused Supplies	173		850
		To record supplies used in June.

P 2-6 continued
4.
	Chan Renovations Corporation
	Trial Balance
	At June 30, 2017
Acct.	        Account Balances   
No.	Account Title	Debit	Credit
101	Cash	$ 2,280
110	Accounts receivable	4,000
162	Prepaid rent	300
172	Unused supplies	150
183	Equipment	4,000
210	Accounts payable		$  2,600
320	Share capital		8,000
450	Repair revenue		5,100
610	Advertizing expense	150
654	Rent expense	300
668	Supplies expense	870
669	Telephone expense	50
670	Truck operating expense	1,000
676	Utilities expense	100
677	Wages expense	   2,500		
		$15,700	$ 15,700

P 2-6 continued
5.
		Chan Renovations Corporation
	Chan Renovations Corporation	Statement of Financial Position
	Income Statement 	At June 30, 2017
	For the Month Ended June 30, 2017
					 Assets
	Revenue				Cash	$  2,280
		Repairs		$5,100		Accounts receivable	4,000
						Prepaid rent	300
	Expenses				Unused supplies	150
		Advertizing	$  150			Equipment	    4,000
		Rent 	300				Total assets	$10,730
		Supplies 	870
		Telephone 	50
		Truck operating	1,000		Liabilities
		Utilities	100			Accounts payable	$  2,600
		Wages 	2,500
			Total expenses		  4,970	Shareholders’ Equity
						Share capital	8,000
	Net income		$   130		Retained earnings	   130	    8,130
							Total liabilities and 
							shareholders’ equity	$10,730

Chan Renovations Corporation
Statement of Changes in Equity
For the Month Ended June 30, 2017

	

Opening balance
Shares issued
Net income
Ending balance
	Share 
capital
$      -0-
8,000
      -0-
$8,000
	Retained
earnings
$    -0-
-0-
    130
 $  130
	Total 
equity
$      -0-
8,000
     130
$8,130
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